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Welcome & Introductions

« Sean Nicholson — CAPPA President

« Rhonda Wehrhahn — Assistant Deputy Minister,
Resource Revenue & Operations
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Agenda

9:00—9:30 am Networking Session 30 min
(Refreshments)
9:30 —9:40 am Welcome/Introductions 10 min
9:40 — 10:05 am Gas Section
Update on Gas and NGL Review 10 min
Production vs. SAF 15 min
10:05 - 10:35 am Oil Section
Update on Crude Oil Par Price Review 5 min
“Wellhead to Dollars” Process Improvement Project 5 min
Mature Oilfield Review 10 min
Frequently Asked Questions about Oil Royalty Calculations 10 min
10:35 - 10:50 am Break 15 min
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Agenda

10:50 — 11:55 am General Section

Overview of the Proposed Audit Changes under Section 38 and 39 of the 10 min
Mines and Minerals Act

Upcoming PRA Breakout Session at the CAPPA Conference 10 min

Department of Energy Tools and Reports 30 min

- Crude Oil Crown Royalty Statements

- Oil Royalty Program Report/Letters

- Oil Royalty Calculators

- Information Letters/Information Bulletins

- Contact Information

- General Oil Information on the Web

- Royalty Guidelines

- Movement towards industry-wide distribution of RMF2 (Reassignment of
Royalty Responsibility) and EAGEV (Energy Adjusted Gas Equivalent
Volume) reports

Did You Know? 15 min

11:55 am — noon Closing Remarks 5 min
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Gas & NGL Reference
Price Reviews

Update
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Gas Reference Price Review

* GRP implemented for January 2011 Production
« NGX AMP used as a market price proxy

* Intra-AB Transportation deductions using NGTL firm service
receipt tolls and fuel gas

 Valuation Principle of Producer Proceeds was clarified

» |ISCs valued as gas until producers receive additional
value for their ISCs

* Model performing as intended
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NGL Reference Price Review
« Last review was in 1998
 NGL Review began in January 2011
 Industry are actively involved in the review process
* Project Purpose:

e Continuation of the GRP Review

* Industry concerns that certain NGL RP netback values are not
transparent and different from their own sales values

- Efficient, Accurate, Transparent and Sustainable Model

« Current NGL Valuation Model is based on reported field
purchase prices

« 24 buyers report field purchases in 4 regions and non-field
purchases in the Edmonton area

* Product prices are averaged to maintain confidentiality,
reducing transparency and accurac
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NGL Reference Price Regions

GENERAL INFORMATION

NGL
REGIONS

NORTHWEST TERRITORIES
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NGL Market Characteristics

« The NGL marketing business is complex

* The current Alberta NGL market has many sellers and
few buyers

« A few companies control the downstream pipeline and
fractionation infrastructure

* Open access for producers to the downstream market
within Alberta or North America is limited

 Collecting information to calculate the NGL Reference
Prices and Allowances is complex and the frequency and
degree of reporting errors by clients is high
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Total Provincial Production Natural Gas Liquids m3

C5 SPEC - 69%
C5MX -31%

mC2
mC3
mCca
| C5+

Production Year 2010
14,610,553 m3
excludes MLSP's

C3 SPEC - 26%

C4 SPEC - 21% C3MX -74%

CAMX -79%
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Possible NGL Reference Price Alternatives

* Initially team identified 6 options:
— Status Quo
— Modified Buyer Reporting
— Producer Reporting Actuals
— Producer Contract Survey
— Selected Producer Reporting
— Crown takes NGLs in-kind

* Only Selected Producer Reporting option considered for
next stage of analysis
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Selected Producer Reporting Option

» A representative sample of producers would report
monthly third party sales transactions (mostly at plant
gate and terminal locations) and transportation costs from
the gas plant to point of sale

* Reported sales prices and transportation costs will be
aggregated on some yet-to-be-determined basis to
determine monthly NGL reference prices
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Next Steps

Survey a small sample of producers (5 producers) to obtain
NGL sales information

Develop straw model for NGL valuation

Expand survey to a larger number of producers and delivery
months to ensure adequate representation of producer
proceeds

Test the outcomes against the project objectives
Projected Timelines:
— Analysis and draft Business Rules by June 2012
— Approvals by September 2012
— System design and implementation 2012/13
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Questions?
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Production / Allocation
Discrepancy Reporting

Government

of Alberta



Production / Allocation Discrepancy Reporting

Background:

 Effective with 2009 reporting, the Alberta Royalty Framework (ARF)
iIntroduced a new well event based royalty rate formula with a
quantity (r,) component that is influenced by reported well production.

* Prior to 2009, the royalty rate was the FARR (Facility Average
Royalty Rate) which was an average royalty rate applied to all wells
tied to that facility.

« Royalty submissions show variance between reported production and
allocations on the Stream Allocation Factor (SAF) / Owner Allocation
Factor (OAF).
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Production / Allocation Discrepancy Reporting

Background:

* To encourage and ensure accurate reporting, consider a new
process where allocated quantities using SAF / OAF are reconciled
to well event production volumes.

« A Production / Allocation Discrepancy Reporting subcommittee
(CAPP Accounting and department) met to discuss the issue and
develop a solution.

» Agreed that any recalculation of royalty must be simple as it is
Intended to be an interim measure to initiate corrective action.
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Production / Allocation Discrepancy Reporting

Proposed Solution:

* Implement a new monthly reconciliation process on PRA to compare
the SAF / OAF guantities for a stream with the reported production
volumes, commencing with the January 2009 production period.

* A new Volumetric Discrepancies Reconciliation Report will show
variances (both over and under) where the volume percentage
difference between the SAF / OAF guantities and the production
volumes is more than +/- 20% and the absolute volume difference is
greater than 10.0 103m? for a given production month and stream.

* The report format will be comma separated values (CSV).

» For each business associate that has volume variances, this report
will be run as a preview two days before the DOE allocation reporting
deadline and as a final report on the reporting deadline. Business
associates also have the ability to run their own reports on demand.
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Production / Allocation Discrepancy Reporting

Timelines

« Department to work with PRA in developing business requirements
and system design for report

« Target date of January 31, 2012 for system delivery and process
Implementation

« Shadow billing process to commence in February 2012 (December
2011 billing period) and run through June 2012 (April 2012 billing
period) to quantify royalty impact on volume variances identified on
the Volumetric Discrepancies Reconciliation Report

 Actual billing to commence in July 2012 (May 2012 billing period) to
recalculate royalty for January 2009 to present on all streams that
have been identified on the Volumetric Discrepancies Reconciliation
Report, depending on how the quantity component (r) is determined
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Production / Allocation Discrepancy Reporting

Royalty Recalculation

* |f the variance between the SAF / OAF quantities and the production
volumes for a stream exceeds a published tolerance (20% absolute),
all quantities for that stream are deemed to be incorrectly allocated.

 e.g. Production volume = 100, SAF / OAF quantity is between 80
and 120, production volume is used to determine the r,

 e.g. Production volume = 100, SAF / OAF guantity < 80,
production volume is considered to be reliable and is used to
determine r, despite a variance in excess of a 20% tolerance

* e.g. Production volume = 100, SAF / OAF quantity > 120,
production volume is not considered to be reliable and a defaultr,
(30%) is used due to a variance in excess of a 20% tolerance
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Questions?
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Update on Crude Oil Par Price Review

* Initial project planning will begin in January 2012

« Will use a similar approach for industry consultation as
the Natural Gas and Natural Gas Liquids Reference Price
Review projects

» Will use the “proceeds” based principal

« Will identify opportunities to streamline the associated
processes while ensuring transparency, equity and
efficiencies
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Wellhead to Dollars Process
Improvement Project

» Collaboratively develop opportunities for improvement of communications,
information exchange and business processes related to producers’ oil
production volumes and the Crown’s royalty-in-kind volumes in three phases:

— Forecasting (month prior to production)
— Physical shipment (production month)
— Accounting (after production month)

* Provide awareness and transparency of the end-to-end processes across
internal functional groups and external stakeholders

* Rhonda Wehrhahn, Assistant Deputy Minister, Resource Revenue and
Operations (Chair) and Aidan Mills, Husky Energy, General Manager
Commodity Marketing are co-sponsors of the project

» First Steering Committee meeting held on September 215t

« Steering Committee and workgroups have ADoE, producers, mid-stream and
pipeline representatives
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Mature Oilfield Review
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Mature Oilfield Review
-Two phases-

1. Policy Foundation:

Definition of policy direction and policy agenda —
2009/2010 fiscal year. Completed.

2. Assessment and Development:

Specific products to deliver the policy agenda beginning
In 2010/2011 fiscal year

- Includes review of the Enhanced Oil Recovery Royalty
Relief Program. Underway.
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Consultations

Active consultative approach - ongoing industry stakeholder
Engagement:

— CAPP Mature Oilfield Review Industry Group (includes
SEPAC)

— Non-association-affiliated companies engaged separately
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Objectives of Enhanced Oil Recovery
Royalty Relief Program Review

« Examine the economic effectiveness of the program from
iIndustry and Crown perspectives

— Is the program appropriate going forward?

» Determine if the program appropriately enables EOR in
the Mature Oilfield Review policy context

* Determine whether the program should remain unaltered,
adjusted or rethought
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EORRRP Review - Timeline

« Review and report completed 2010-2011

* Define program parameter recommendations 2011-2012
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Oil Royalty Calculation
FAQS:
How to calculate oil royalty
when more than one rate?
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NWRR well event (100% Crown) reaches
production volume cap mid-month

What you need before you begin:
* Production Month

* Density

« Par Price for the production month
« Total Oil Production amount

 Total Crown Production allocated to NWRR

 Remember both oil and gas volumes contribute to the NWRR cap of
7949.0 m3 oll.

« Remember all approved well events for the well licence contribute to the
cap.

 Crown Percentage
* Next royalty rate (RR) to be applied to this well event.
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Production Month August, 2011

Density Light
Par Price for the production month $576.09

Total Oil Production volume 997.7 m? (all gas volumes were
flared)

 Total Oil Production allocated to NWRR 743.8 m3

* Crown Percentage 100.0000000%

« Next royalty rate to be applied to this well event ARF
* (ARF-Alberta Royalty Framework, 2011)
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Total Royalty (m3) = Sum of Split Royalties

Total Royalty (m3) = NWRR Split + ARF Split
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Step One: Calculate full royalty using NWRR rate
Total Production: 997.7 m3 oil

NWRR Royalty = (Total Production x 5%) x Crown Percentage
= (997.7 m3x 0.05) x 100.0000000 %
=49.885 m3 x 100.0000000%
= 49.885 m?® (round to one decimal)
=499 m3
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Step Two: Calculate full royalty using ARF rate
Total Oil Production (Quantity): 997.7 m? oil

ARF Royalty = (Total Prod. x Royalty Rate) x Crown Percentage

Royalty Rate =1, +r,
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NWRR well event (100% Crown) reaches
production volume cap mid-month

304.0 273.6 0.03% 0.02%
Qs

Price Component (rp)

Alberta Royalty Framework (2011) Transition Wells
Price ($/m’) rp Price ($/m) 1, Transition Wells
PP < 250.00 ((PP —190.00) * 0.0006)*100 PP < 250.00 ((PP—210.00) * 0.00035)*100
250.00 <PP < 400.00 | (((PP—250.00) * 0.0010) + 0.0360)*100 | 250.00 <PP < 350.00 | (((PP—250.00) * 0.00010) + 0.0140)*100
400.00 <PP < 535.00 | (((PP—400.00) * 0.0005) + 0.1860)*100 PP > 350.00 (((PP — 350.00) * 0.00005) + 0.0240)*100
PP > 535.00 (((PP — 535.00) * 0.0003) + 0.2535)*100 - -
Maximum 35% Maximum 35%

PP is the par price for the month in $/m’

Note: rpcan be negative

Quantity Component (r,)

Alberta Royalty Framework (2011) Transition Wells
Quantity (msa’month] Iy (lgsl:;]::l?h) ry Transition Wells
Q=1064 ((Q—106.4) * 0.0026)*100 Q=304 ((Q—-30.4) *0.0013)*100
1064<Q<=197.6 ((Q—106.4) * 0.0010)*100 304<Q<152.0 ((Q—-30.4) *0.0013)*100
197.6<Q < 304.0 (((Q = 197.6) * 0.0007) + 0.0912)*100 152.0<Q<273.6 (((Q—152.0) * 0.0008) + 0.1581)*100
Q >304.0 (((Q — 304.0) * 0.0003) + 0.1657)*100 Q=2736 (((Q —273.6) * 0.0002) + 0.2554)*100
Maximum 30% Maximum 35%

Q is the monthly production in m’

Note: ry can be negative

Examples

Government
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Step Two: Calculate full royalty using ARF rate

Par Price for the production month $576.09
r, Formula for a Par Price greater than $535

{[((Par Price - $535.00) x 0.0003)+0.2535] x 100} = 26.58%

Note: r Maximum rate is 35%
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Step Two: Calculate full royalty using ARF rate

Total Oil production (quantity) 997.7m3
r, Formula for a quantity greater than 304.4 m?

fq Note: Maximum rate is 30% *

[(Quantity — 304.0 m?) x 0.0003] + 0.1657} x 100 = 37.38%
* Max of 30% will be used
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Step Two: Calculate full royalty using ARF rate
Total Oil Production (Quantity): 997.7 m3
Royalty Rate (RR) =r, + 1,
(Note: Maximum 40%)
= 26.58% + 30.00%
= 56.58%
=40.00%

ARF Royalty = [(Total Prod. x RR) x Crown Percentage]
=[(997.7 m3 x 00.4000) x100.0000000%]
=399.08 m3 (round to one decimal)
=399.1 m3
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NWRR well event (100% Crown) reaches
production volume cap mid-month

Step Three: Calculate Split Royalty Percentages
Total Crown Production = 997.7 m3
Total Crown Production Allocated to NWRR = 743.8 m3
NWRR Split % = Crown Prod. Allocated/Total Crown Prod.
= 743.8 m3/997.7 m3
=74.5514684 %
Total Crown Production Allocated to ARF = 253.9 m3

(Total Crown Prod.-Total Crown Prod Allocated to NWRR = Total Crown Prod. Allocated to ARF)

ARF Split % = Crown Prod. Allocated/Total Crown Prod.
= 253.9 m3/ 997.7 m3
= 25.4485316 %
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NWRR well event (100% Crown) reaches
production volume cap mid-month

NWRR Royalty Split = NWRR Royalty X NWRR Split %
=49.9 m3 X 74.5514684%
=37.2m3

ARF Royalty Split = ARF Royalty X ARF Split %
=399.1 m3 X 25.4485316 %
=101.6 m3

Total Royalty = Sum of Split Royalties

= 37.2m3+101.6 m3
=138.8 m3
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NWRR well event (100% Crown) reaches
production volume cap mid-month

« Total Royalty = Sum of Split Royalties
« NWRR Split + ARF Split = Total Royalty (m?)

37.2m3 +101.6 m3 =138.8 m3
* Full NWRR = Total Prod x RR% x Crown % = 49.9 m3
* Full ARF = Total Prod X RR% X Crown % = 399.1 m3
« Crown Production allocated to NWRR = 743.8 m3

* NWRR Split % = Cr.Prod. allocated/ Total Crown Prod =
74.5514684%

« Crown Production allocated to ARF = 253.9 m3

« ARF Split% = Crown Prod. allocated/Total Crown Prod

. = 25.44885316%

(49.9 m3 X 74.5514684%) + (399.1 m3 X 24.44885316%) = 138.8 m?3
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NWRR (<100% Crown) well event reaches
production volume cap mid-month

* Production Month August, 2011
« Density Light

» Par Price for the production month $576.09

 Total Oil Production volume 997.7 m3(all gas volumes were flared)
 Total Oil Production Allocated to NWRR 743.8 m?3

« Total Crown Oil Production Allocated to NWRR 711.7 m3

 Crown Percentage 95.68565000% ﬁ

« Next rate to be applied ARF

This has changed
based on Crown %
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NWRR (<100% Crown) well event reaches
production volume cap mid-month

Step One: Calculate full royalty using NWRR rate
Total Production: 997.7 m3 oil

NWRR Royalty = (Total Production x 5%) x Crown Percentage
= (997.7 m3x 0.05) x 95.6856500 %
= 49.885 m3 x 00.956856500
= 47.7327865 m?* (round to one decimal)
=47.7 m3
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NWRR (<100% Crown) well event reaches
production volume cap mid-month

Step Two: Calculate full royalty using ARF rate
Total oil Production (Quantity): 997.7 m3
* Royalty Rate (RR) =r,+r1,
* (Note: Maximum 40%)
= 26.58% + 30.00%
= 56.58%
=40.00%

ARF Royalty =[(Total Prod. X RR) X Crown Percentage]
=[(997.7 m3 X 00.4000) X 00.956856500]
= 381.86229202 m3 (round to one decimal)
=381.9m3
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NWRR (<100% Crown) well event reaches
production volume cap mid-month

Step Three: Calculate Split Royalty Percentages
Total Crown Production = 954.7 m3
Total Crown Production allocated to NWRR = 711.7 m3
« NWRR Split % = Crown Prod. Allocated/Total Crown Prod.
=711.7 m3/ 954.7 m3
= 74.5469783 %
Total Crown Production Allocated to ARF = 243.0 m3

(Total Crown Prod.-Total Crown Prod Allocated to NWRR = Total Crown Prod. Allocated to ARF)

* ARF Split % = Crown Prod. Allocated/Total Crown Prod.
= 243.0 m3/ 954.7 m3
= 25.4530218%
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NWRR (<100% Crown) well event reaches
production volume cap mid-month

NWRR Royalty Split = NWRR Royalty x NWRR Split %
= 47.7 m3X 74.5469783 %
=35.6 m3

ARF Royalty Split = ARF Royalty X ARF Split %
= 381.9 m3X 25.4530218%
=97.2m3

Total Royalty = Sum of Split Royalties

= 35,6 m3+97.2m3
=132.8 m3
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NWRR (<100% Crown) well event reaches
production volume cap mid-month

« Total Royalty = Sum of Split Royalties
« NWRR Split + ARF Split = Total Royalty (m?)
35.6 m3+97.2m3=132.8 m3
* Full NWRR = Total Prod x RR% x Crown % 47.7 m3
* Full ARF = Total Prod X RR% X Crown %  381.9 m3
« Crown Production allocated to NWRR  711.7 m3
« NWRR Split % = Crown Prod Allocated/ Total Crown Prod

. = 74.546978 %
* ARF Split % = Crown Prod. Allocated/Total Crown Prod
. = 25.4530218 %

(47.7 m3 X 74.546978 %) + (381.9 m3 X 25.4530218 %) = 132.8 m3
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Royalty Split between NWRR and
HONWRR

* Production Month — August, 2011

« Density - Light

 Par Price for production month - $576.09
 Total Oil Production amount — 997.7 m3

* Crown Percentage — 100.0000000%

« Crown Prod Allocated to NWRR — 743.8 m3

« Crown Prod Allocated to HONWRR — 253.9 m3
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Royalty Split between NWRR and
HONWRR

« Total Royalty = Sum of Split Royalties

« NWRR Split + HONWRR Split = Total Royalty (m?3)
37.2m3 +12.7 m3=49.9 m3

e Full NWRR = Total Prod x RR% x Crown % = 49.9 m3
e Full HONWRR = Total Prod X RR% X Crown % = 49.9 m?3
e Crown Production allocated to NWRR = 743.8 m3

« NWRR Split % = Cr. Prod Allocated/ Total Crown Prod =
74.5514684%

e Crown Production allocated to HONWRR 253.9 m3

« HONWRR Split %=Cr. Prod Allocated/Total Crown Prod
= 25.4485316%
(49.9 m3 X 74.5514684%) + (49.9 m3 X 25.4485316%) = 12.7 m?
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Make sure you have used the correct
formula

* Production Month — August, 2011

« Density - Light

» Par Price - $576.09

 Total Oil Production amount — 997.7 m3
* Crown Percentage — 100.0000000 %

« ARF Royalty — 399.1 m3

 ARFT Royalty — 384.4 m3
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QUESTIONS?

If you think of one later: Karen.Langpap@gov.ab.ca
Phone (780) 422-9047
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Proposed Changes to
Provisions for
Recalculations Related to
Royalty
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Case for Change

« CAPP letter noting concerns with regards to Sections 38
and 39 of the Mines & Minerals Act

« Changes will lead to enhanced fiscal certainty

» Changes will enhance audit efficiency by recognizing the
practicalities of audit

« A Window of Opportunity currently exists (?)

Government
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Proposed Changes

« Expand the list of items subject to calculation and
recalculation to include:

Pre-payout and pre-payback costs (coal)
Other Net Proceeds and other recoveries
Escalating rents

Cost carry forwards
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Proposed Changes

* Revise the time frames for calculations and
recalculations:

* A 3 year period for royalty payers following the end of the
relevant production year to provide submissions or

amendments related to matters subject to recalculation (the
Amendment Period)

« A subsequent 2 year period for the Department to assess,
review and audit information (the Assessment Period)

A’Uae/rbﬂu Government
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Proposed Changes

* The relevant Department Branch, will consider all information
received in the Amendment and Assessment Periods and will make
all calculations or recalculations necessary on receipt of that
iInformation (the Recalculation Period)

» The calculations or recalculations shall be finalized through notice to
the royalty payer and the process will be completed within 5.5 years
after the operating year at the latest. (3 Year Amendment Period plus
2 Year Assessment Period plus 6 month Administrative Period)

* |Itis the Notice of an Operating Decision, Calculation, Recalculation,
or the Notice of an Audit Report, which can be Appealed

4 A’Uaezrbﬂu Government
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Proposed Changes

« Objections or Appeals will only consider information and
submissions provided by the royalty payer prior to the
end of the three year period, or information that was
provided during an audit

« An Appeal may not challenge a decision made pursuant
to the Ministerial discretion
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Questions?
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Upcoming PRA Breakout
Session at the CAPPA
Conference
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__The Petroleum Registry of Alberta

‘,,4 AY Energizing the flow of information

Tips to Simplify
Your Life on the
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Registry Tools and Resources
Registry Navigation
Timeliness and Accuracy
Partner Reporting Options
CSV Files & Reports

Use All Pipeline Split Reports

What Other Reports Are
Avalilable?

Registry Saskatchewan
Inclusion Project Update

Be a Registry Advocate
Get involved
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Department of Energy
Tools and Reports
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Oil Royalty Information
Where to find it?
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Oil Royalty Information — Where to find it

The Government of Alberta - Energy Website:

http://www.energy.alberta.ca/
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Oil Royalty Information — Where to find it

Energy

* Aboriginal Relations
* Bioenergy

* Coal

* Electricity

* Environment & Resource
Sernvices

¥ Minerals

* Matural Gas

* il

* il Sands

* Petrochemicals
* Tenure

* Senvices

Related Links

Energy Resources
Conservation Board
Alberta Utilities

Commission (AUC)

Petroleumn Reagistry of

Alberia

3 Electronic Transfer
m

Mpertes

Freedom To Create. Spirit To Achieve.

Government of Alberta

Alberta.ca = Energy Home = Our Business

Alberta is a global energy leader with
a diverse resource portfolio which
includes coal, electricity, minerals,
natural gas, conventional oil,
petrochemicals, renewahle and
Alberta’s oil sands.

rtans own 81% of the province's oil, natw{al gas and other mineral resources.
The remamsag 19% are freehold’ mineral rightgwned by the federal government
on behalf of First orin Mational Parks, an individuals and

companies. Alberta Energyis i i e develop
Alberta's resources to the benefit of all
Alberta also supports;

'Our

further the development of enhanced recovery technologies Cmere
and 'Oil

alternate sources of energy (biceneray, nuclear)

+ emissions reduction efforts (Renewable Fuel Standards)

maintaining a competitive royalty and requlatory framewark necessary to attract
capital investment from world markets.

Other [nitiatives

As the engine of Alberta’s economy, energy revenues account for almost a third of
the revenue allocated under Alberta's provincial budget and just over half of the

Quick Links

Soldier Settlement Board

Business'

Innovative Technologies

Information Letters
Electronic Transfar System
Petroleumn Registry

ERCB

Industry Activity Reports

Titles transferred
to

Alberta April 2010
Learn More.

Learn more about
the Program.
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Oil Royalty Information — Where to find it

Alberta.ca = Energy Home = Qur Business = Qil A A
About Us Our Newsroom
Business
¥ Aboriginal Relations
* Bioenergy Qil
* Coal
* Electricity = The powerful image of a drilling rig on the prairie is a critical part of Alberta’s past,
* Environment and Resource present and future. Developing the province’s conventional oil resources has been an
Sernvices important facet of Alberta life since 1914 when the province's first major oil field was
> Minerals iscovered At Turner Valley, Alberta was also responsible for a pivotal eventin

tory in 1947 when the drilling of a successful well at Leduc, just

* Matural Gas }
C thlﬁllllgmjm onransformed the nation from cil-poor to oil-rich, overnight.

~ 0l Royalty
¥ About Oil Calculators
Publications & Maps This development has created an exten e @FE-NEre. < Sfacil
» Royalty Information cont!nued drive to locate, drill for E.n.d tra . nawel Thisin ructure Related Links
N o o continues to grow and Alberta’s oil industry remains a kizy component of the
I;e?|glat|0n, EriEmEs S provincial economy accounting for thousands of jobs in exploration, production,
oleies transportation, refining, distribution, and marketing. Conventional crude oil Calculators
* Forms & Reporting producticn was the third-largest source of non-renewable resource revenue for
* Online Services Albertans during the 2007/2008 fiscal year. Overall, it accounted for more than
External Resources 4.4 billion in royalty payments to the provincial government from 2005 to 2008. Information Letters
Qil Contacts . ) ) . .
Alberta’'s conventional oil deposits also contribute to the Canadian economy. In
S v
o RETeE 2007, conventional crude ail production made up about 28 per cent of Alberta’s C U
* Petrochemicals total crude oil and equivalent production, which is about 21 per cent of Canada's ontact Us
¥ Tenure total crude oil and equivalent production.
¥ Senices = -
To ensure that this valuable resource contributes to our province for anather 50 S‘;e "\3
Related Links years, the Qil Developmelnt Bu5|ne5§ Unit manages the province's resources lby
promoting and encouraging exploration and development of reserves, calculating +

and collecting royalties from producers, and marketing the Crown's share of
crude oil production through private sector and in-house marketing agents.

e Alberta Utilities

The llnit alen conmarte tha deoslnemeennt of meos brehmnlnnine far raenunrinn il

Government
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Oil Royalty Information — Where to find it

Government of Alberta

Energy

Alberta.ca = Energy Home = Our Business= Qil= Rovalty Information = Calculators

Abou Qur { Mewsroom
Business

* Aboriginal Relations

» Bioenergy Calculators for Royalty

5 ARF 2011 onwards
Coal

* Electricity Adjusted Alberta Rovalty Framewark Calculator for 2011 #

* Environment and Resource
Senvices Effective January 1, 2011 for the Adjusted Alberta Royalty Framewark (ARF). FAQ

¥ Minerals

» Natural Gas Transition royalty rate calculator A r ARFT

¥ 0il Fa

Effective January 1, 2009 to December 31, 2013 for the Transition Royalty rates. FAQ

* About Oil

RUCaRonSIEEnS Alberta Rovalty Framework Calculator (2009-2010)

¥ Royalty Information
About Royalties Effective January 1, 2009 to December 31, 2010 for the Alberta royalty framework (unless the client chose Transitional royalty
Current Month Par rates for the well).
Frice r ARF 2009-2010
Schedule A QOriginal Oil Calculator 5 o
Calculators
This original oil royalty calculator was used from 1993 to December 31, 2008,
Innovative ‘_\
Technologies . e ) Open
ast reviewed/rev H 3
©02 Royalty Credit years
Program 2007 and
2008

* Legislation, Guidelines &
Policies

* Forms & Reporting

A’(b@rbﬁJ Government
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Oil Royalty Information — Where to find it

Government of Alberta

Energy

Alberta.ca = Energy Home = Qur Business = Oil A A

101 Qur MNewsroom
Business

¥ Aboriginal Relations

* Bioenergy O||
* Coal

* Electricity L The powerful image of a drilling rig on the prairie is a critical part of Alberta’s past,

* Environment and Resource present and future. Developing the province's conventional oil resources has been an
Senices important facet of Alberta life since 1914 when the province's first major oil field was

discovered at Turner Valley. Alberta was also responsible for a pivotal eventin

Canada’s energy history in 1947 when the drilling of a successful well at Leduc, just

south of Edmonton, transformed the nation from oil-poor to oil-rich, overnight.

* Minerals
* Matural Gas
> 0il

¥ About Oil

Fublications & Maps
arket. This infrastructure Related Links

-

Royalty Information

-

Legislation, Guidelines &

Folicies '
' : ’ Calculators
* Forms & Reporting production was the thir —Iargest source of non-renewable resource revenue for
* Online Services Albertans during the 2007/2008 fiscal year. Overall, it accounted for maore than |
External Resources $4.4 billion in royalty payments to the provincial government from 2005 to 2008. Information Letters
Qil Contacts ) . . y .
Alberta’s conventional oil deposits also contribute to the Canadian economy. In
5
Oil Sands 2007, conventional crude oil production made up about 28 per cent of Alberta's C U
* Petrochemicals total crude oil and equivalent production, which is about 21 per cent of Canada's ontact Us
* Tenure total crude oil and equivalent production.

* Senices =1 :
To ensure that this valuable resource contributes to our province for another 50 %}Ps\‘g

| oojatad linke | years, the Qil Development Business Unit manages the province's resources by

Auae/rbﬂu Government
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Oil Royalty Information — Where to find it

Home = Information Letters

About Us Our Business Key Initiatives Mewsroom

Information Letters

\:omments or questions about searching or accessing Infarmation Letters
Subscribe to Information Letter Updates Advanced Search

287 Results returned for Commodity:Qil+ Status:Active+ Year From:All+ Year To:All+ Topic:All+ Organization:Qil Development

always receive the

"
Set yourself up to ‘
latest information

Number Subject Status IL Reference

oy 2011-33 Petroleum Royalty Regulation, 2009 Par ; .

NEW 25 KB) Prices - November 2011 Production Month A6tV more info
2011-31 Petroleum Royalty Regulation 2009 Par Active T
(28 KB) Prices - October 2011 Production Month e
2011-27 F'e_truleum Royalty Regulation, 20(_]9 Par ) )

Prices — September 2011 Production Active mare info

(28 KB) Manth
2011-24 Petroleumn Royalty Regulation, 2009 Par Active A
(28 KB) Prices - August 2011 Production Month e
2011-21 Petroleumn Royalty Regulation, 2009 Par Active more infa
(28 KB) Prices - July 2011 Production Month e
2011-16 Petroleum Royalty Regulation, 2009 Par Active T
(91 KB) Prices - June 2011 Production Month e
2011-13 Petroleum Royalty Regulation, 2009 Par Active more infa
(28 KB) Prices - May 2011 Production Maonth e
2011-08 Petroleum Royalty Regulation, 2009 Par Active more infa
(28 KB) Prices — April 2011 Production Month e
2011-04 Petroleumn Royalty Regulation, 2009 Par Active more infa
(28 KB) Prices - March 2011 Production Month e
2010-48 Petroleumn Royalty Regulation, 2010 Par Active more info
(28 KB) Prices - February 2011 Production Maonth E— D
201040 Patralanrm Rraths Raanlatinn 2010 Par |

Auae/rbﬂu Government

of Alberta
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Oil Rovyalty Information — Where to find it

Government of Alberta
Energy

Alberta.ca = Energy Home = Qur Business= Qil = Publications & Maps

About Us Qur Mewsroom
Business i

* Ahoriginal Relations

> Bioenergy Qil Publications and Maps

* Coal

-
> S Useful general
Electricity This SEF g

10N eamdal (cations relating to Qil that Alberta Energy has produced.
* Environment and Resource ?n‘iﬁﬁﬁﬁ'{ﬁ‘i'i?

Senices Mast of the crude oil produced in Alberta is exported to the rest of Canada or the United
States. Reporis

On this page

* Minerals

* Matural Gas production that remains in the province, most is converted into transportation fuels Fact Sheets

v il refineries in Alberta. Publications

¥ About Oil Presentations

Publications & Maps
p Maps

* Raoyalty Infarmation
* Legislation, Guidelines &
Falicies Reports
Schedule "A" (The "3" portion of the oil royalty formula, effective January 1, 1983)
This report supplies the "S” basic royalty in cubic meters that is used in the appropriate royalty formula based on the vintage
{old, new or Third Tier) and density (Heavy or Mon-heavy) of the well. The report divides production volumes into ranges of 500
and each range is further divided into sections of 20 pages.

il Contacts 0-499.9 500-999.9 1000 - 1499.9 1500-2000 [ \
¥ Dil Sands !

to

* Petrochemicils Western Canada Drilling Cycle Optimization E’
A study undertaken to examine and provide actionable recommendations that a |5ﬁhﬁ’#|§§ﬁ3 r {the industry cycle an
seismic and drilling activities in Western Canada. or

* Senices 2007/2008

* Tenure

Dalatad l inlr=

A’Uae/rf}ﬂu T Government

of Alberta

Freedom To Create. Spirit To Achieve.




Oil Royalty Information — Where to find it

Energy

* Aboriginal Relations
* Bioenergy

* Coal

¥ Electricity

|_||v||J|||| ||la||u|\..4 urce

Choose

0| uons
4 I;linlgrals

¥ JMNajural Gas

ut Qil

u tions & Maps
alty Information
bout Royalties

Current Month Par
Price

Schedule A
Calculators

Innovative
Technologies

C0O2 Royalty Credit
Frogram

* Legislation, Guidelines &
Policies

* Forms & Reporting

Mpertes

Freedom To Create. Spirit To Achieve.

Government of Alberta

Alberta.ca = Energy Home = Qur Business= Qil= Royalty Information = About Royalties

Abou Our
Business

Mewsroom

About Oil Royalties

Energizing Investment
October 2010 Industry sessions

+ Competitiveness Review Changes. Training Session m’
(October 12 & 13, 2010)

o Joint Industry! Alberta Energy Crown Rovalty Information exchange E"‘} (October 22,
2010)

Competitiveness Review May 27, 2010

Royalty Curves and Emerging Resources and Technologies

Mews Release Alberta stimulates new eneray investment, new technologies (May 27,
2010)

Webinar (enter your email address to access the archive)
Questions and Answers

Energizing Investment Phase 2 m’ (wehinar docume

Mew Well Royalty Regulation approved (March 23, 2011)

If you have technical guestions regarding the Royalty Framewaork, please e-mail us at
Response.Ener ov.ab.ca.

Royalty Formulas, Tables and Curves

Posted June, 2010, effective January 1, 2011

* Alberta Rovalty Framework formulas Qil 7t

= Alberta Rovalty Framework formulas Matural Gas E"‘}

© Mt Pt Femm s ds A Pmaian T8

NWRR, etc.

On this page

#2010 Royalty
Information

*Frequently Asked
Questions

“*March 2010 Phase 1

*Biturmen Rovyalty in
Kind

“*Subscription to this
page

Historical
Royalty Data

Government

of Alberta




Oil Royalty Information — Where to find it

Government of Alberta

Energy

Alberta.ca = Energy Home = Qur Business= Qil = Leqgislation, Guidelines & Palicies A A

Abou Qur 1 MNewsroom
Business

¥ Aboriginal Relations
» Bioenergy Legislation and Guidelines
* Coal

¥ Electricity .
_ Acts and Regulations
* Environment and Resource

TavrEE Alberta’s Acts and Regulati rtaining to Alberta Energy are the laws of Alberta which direct the management of Alberta’s
resources. Read more

» i —
Winerals All the legislation that applies

* Natural Gas Guidelines to Oil Royalty is on-line here

~oil The Department of Energy offers a number of guidelifics sa smaich pabonloim pondinnen in ke meeiiCe 0f Albeta. Read more
¥ About Oil
Publications & Maps Information Letters
* Royalty Information This section provides a list of departmental information letters dating back to 1974, These letters highlight any minor

 Legislation, Guidelines & regulatory changes or decisions made. Read more

Policies
Acts and Reguiations Information Bulletins .

This section provides a list of evelopment bulletins. Read more

Guidelines

Inf tion Lett Last reviewed/r
nformation Letters Selyourself up to

Information Bulletins receive the Bulletins

* Forms & Reporting

* Online Services
External Resources
Qil Contacts
* 0il Sands

A’(b@rbﬁJ Government
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Oil Royalty Information — Where to find it

Government of Alberta

Energy

Alberta.ca = Energy Home = Qur Business = Oil A A

101 Qur MNewsroom
Business

¥ Aboriginal Relations

* Bioenergy O||
* Coal

* Electricity L The powerful image of a drilling rig on the prairie is a critical part of Alberta’s past,

* Environment and Resource present and future. Developing the province's conventional oil resources has been an
Senices important facet of Alberta life since 1914 when the province's first major oil field was

discovered at Turner Valley. Alberta was also responsible for a pivotal eventin

Canada’s energy history in 1947 when the drilling of a successful well at Leduc, just

south of Edmonton, transformed the nation from oil-poor to oil-rich, overnight.

* Minerals
* MNatural Gas
> 0il
* About Qil
Publications & Maps This development has created an extensive infrastructure that facilitates the

continued drive to locate, drill for and transport the oil to market. This infrastructure Related Links
continues to key component of the

-

Royalty Information

-

Legislation, Guidelines &

- provincial ecf®t 1y accounung tor tnousanas of jol2 5 exploration, production,
FeTEes . transportatio Efpﬁaﬂ@t“wﬂba‘wgwﬁmg wentional crude oil Calculators
* Forms & Reporting production w 1I1eth|rddﬂq3§émﬁaﬁgan renewile resource revenue for
* Online Services Albertans dul the 2007/2008 fiscal year. Overall, it§coun or more than
External Resources $4.4 billion | entfrom . Information Letters
il Contacts o )
Alberta’s conventional oil deposits also contribute to the Canadian economy.
* Oil sands 2007, conventional crude oil production made up about 28 per cent of Alberta's
* Petrochemicals total crude oil and equivalent production, which is about 21 per cent of Canada's Contact Us
* Tenure total crude oil and equivalent production.

* Senices =1 :
To ensure that this valuable resource contributes to our province for another 50 %}Ps\‘g

| oojatad linke | years, the Qil Development Business Unit manages the province's resources by

Auae/rbﬂu Government
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Oil Royalty Information — Where to find it

Qil Royalty Operations Contacts

[l

Mpertes

Freedom To Create. Spirit To Achieve.

Laurie Schneider

Melissa Winczura

Beverley Murray

Karen Langpap

Donna Urban

Darren Davis

Gaelynn Wall

Richard Dmyvtryshyn

Veronica Hanson

Agsneil Charan

Jui-Chao Sch

ODEdmOP@gov.ab.ca

Director

Administrative Coordinator

Manager, Oil Rovalty & EOR

Senior Analyst, Oil Royalty & EOR

Analyst, Oil Royalty & EOR

Analyst, Oil Royalty & EOR

Analyst, Business Processes & Svstems

Manager, Rovalty Programs

Analyst, Rovalty Programs

Analyst, DRC You can
contact our
branch

Analyst. D directly by

clicking
here.

780-422-9039

T80-644-5409

T780-427-2193

780-422-9047

780-422-9122

780-422-9016

780-415-2107

T780-427-3308

780-422-9080

780-422-9040

780-422-9081

Government

of Alberta




Oil Royalty Information — Where to find it

Petroleum Registry of Alberta (PRA)

LBERTA DEPARTMENT OF ENERGY

k Quicklist:
[Ministry Invoices and Statements
Manage Ministry Reporting
Filters:
Report Received Date Range: From: 2011-09-26 To: 2011-09-29
Report Package: ALL @
Business Associate: 0r46 EE 1 m
Date _ _ ] Download
Received Report Package Report Name Format View Download Zipped
2011-09-29 DOE Gas - Form Registry Rejection Notice PDF [0 14KB 14 KB 11 KB
Submission -
Monthly Forms
2011-09-26 DOE Oil - Facility Summary-Prod Mth 2011-08 and Prior POF ] 119 119KB 95KB
Crown Royalty KB
Statements /
2011-09-26 DOE Oil - Well Royalty Program Report - 2011-09-24 csv (] 493 493KB 49KB
Royalty Program KB
ReportLetters ‘..--""‘
2011-09-26 DOE Oil - Well Details-Prod Mth 2011-08 Prior Periods PDF [ 94 KB 94 KB J5KB
Crown Royalty
Statements =
2011-09-26 DOE Oil - ARF - Well Details-Prod Mth 2011-08 Prior POF [ 152 152KB 122KB
Crown Rovalty  Periods KB
Statements /
2011-09-26 DOE Oil - ARF - EOR Relief by Facility Summary-2011-08  PDF [ 92 KB 92 KB 74KB
Crown Royalty
Statements /
2011-09-26 DOE Oil - EOR Relief by Facility Summary - 2011-08 csv[i]2KB 2KB 0KB [~]

| Auae/rbﬂu Government

of Alberta

Freedom To Create. Spirit To Achieve.




Oil Royalty Information — Where to find it

Petroleum Registry of Alberta (PRA)

LBERTA DEPARTMENT OF ENERGY

k Quicklist:

[ Monthly Reporting
Volumetric
Allocation
[ Allowable Costs
AC1
Facility Cost Centre Operator Change
Query Facility Cost Centre
AC2
ACS3 - Allowable Costs Reallocations
AC4 - Operating Costs
ACS - Custom Processing (CP) Fees Paid
[ Infrastructure
Well Infrastructure

Facility Infrastructure
[ Crown Rovalty Related Information / To confirm

[ Query Production Enfifies g ARFT status
Raw Gas Allocation

[ Ministry Invoices and Statements
[ Manage Invoices and Statements
[ Reports and Queries
[] Submit Report Request
[ Upload Report Request
Queries
[ Admin Functions
Security
Notifications

Menu-Inbox-Help-Contacts-L ozout
Top-AB

Auae/rbﬂu Government

of Alberta
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Oil Royalty Information — Where to find it

Petroleum Registry of Alberta (PRA)

Link PR uas Uil Start ate End Uate Last Updated Uate [+
UNIT AGREEMENT AB UN 65642 000.00 100.00 2010-12 2010-12-17 b |
Well Links

Well Entity %
Well Id Well Name Pool Gas Oi Start Date

DOE 0il Density

Start Date End Date Density
2010-12 LIGHT
Acid Gas

CO2 Mole Fraction H2S Mole Fraction Acid Gas Factor Start Date End Date

_‘\.
( ARFT Information
ARFT Election
Royalty Framework: Alberta Royalty Framework Transitional Rates (ARFT) Election Date: 2010-11-25
Opt out of Rovalty Framework: No |

A’(b@rbﬁJ Government
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Gas Royalty Information — Alberta
Natural Gas Royalty Guidelines
(2009)
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Gas Royalty Information — Alberta
Natural Gas Royalty Guidelines (2009)

Energy

¥ Aboriginal Relations
* Bioenergy
* Coal
* Electricity

* Environment & Resource
Senices

* Minerals

* Matural Gas
* il

* 0Oil Sands
* Petrochemicals
* Tenure

¥ Senices

Related Links

Energy Resources
Conservation Board
Alberta Utilities
Commission (AUC)
Petroleum Reqgistry of
Alberta

ETS- Electronic Transfer
System

Information Letters

Mpertes

Freedom To Create. Spirit To Achieve.

Government of Alberta

Alberta.ca = Energy Home = Qur Business

Abo Qur MNewsroom
Business

Alberta is a global energy leader with
a diverse resource portfolio which
includes coal, electricity, minerals,
natural gas, conventional il,
petrochemicals, renewable and
Alberta’'s oil sands.

own 81% of the province's ail, na | gas and other mineral resources.
% are freehold” mineral rightssgwned by the federal government
on behalf of First Mati in Mational Parks, and Mindividuals and

companies. Alberta Energyis sible for ensurin
Alberta's resources to the benefit of all /

Alberta also supports;

Business'
and 'Natural

further the development of enhanced recovery technologies
alternate sources of energy (bhicenergy, nuclear)
# emissions reduction efforts (Renewable Fuel Standards)

maintaining a competitive rovalty and regulatary framewaork necessary to attract
capital investment from world markets.

Other Initiatives

As the engine of Alberta’s economy, energy revenues account for almost a third of
the revenue allocated under Alberta’s provincial budget and just over half of the

Choose 'Our

ContactUs Using this Site

I T

Quick Links
* Information Letters

* Electronic Transfer System

* Petroleumn Registry

“ ERCB

* Industry Activity Reports

Soldier Settlement Board

2 Titles transferred
to

Alberta April 2010
Learn More.

Innovative Technologies

Learn more about
the Program.

Government

of Alberta




Gas Royalty Information — Alberta
Natural Gas Royalty Guidelines (2009)

Government of Alberta ContactUs Using this Site

Energy

I

Alberta.ca = Energy Home = Qur Business = Matural Gas A A

Qur MNewsroom
Business

* Aboriginal Relations

* Bioenergy Natural Gas

¥ Coal

* Electricity Matural gas is one ofthe cleanest, cheapest and most efficient sources of energy. Itis a

* Environment & Resource necessary compenent of an environmentally-friendly economy. Alberta accounts for
Services just about 75 per cent of the natural gas produced in Canada.

* Minerals

Itis estimated that 73 trillion cubic feet of recoverable, conventional natural gas is still
beneath our feet can be extracted. Coalbed methane is natural gas found in coal

¥ Natural Gas

Shale Gas seams. Alberta’s coal seams could contain as much as an additional 500 trillion cubic
¥ About Natural Gas feet of coalbed methane. While itis not yet known how much of this coalbed methane is

Publications & Maps economically recoverable, Alberta’s natural gas supply will meet the needs of Albertans, Canadians and Morth Americans for
» Royalty Information the foreseeable future. Another potential unconventional gas source is shale gas which is still in the very early stages of

development in Alberta. Shale gas is natural gas stored in organic rich rocks such as shale, mudstene or laminated siltstones.
Legislation, Guideline:

Policies <+ r— Select and follow link to current Guidelines J

——

* Forms & Reporting

Alberta Energy ensures Albertans continue to receive the full value from their gas
* Online Senices resource by promoting and encouraging responsible exploration and Quick Links
* Coalbed Methane development of Alberta’s natural gas resources, and calculating and collecting

gas royalties * Customer Choice - Utilities
¥ .

Fuel Gas Efficiency Consumer Advocate office

ST FESEEs In the 2010/11 fiscal period, Alberta received about 8.4 billion in non-renewable  MNatural Gas - Prices

Matural Gas Contacts resource revenue accounting for 22 per cent of government revenue. In 2010111,
* il natural gas and by-product revenue was $1.42 billion or approximately four per
> 0il Sands cent of government revenue.

* What is Natural Gas?

* Petrochemicals

Alberta's residential and commercial sectors account for 20 per cent of the

A’Uae/rf}ﬂu Government
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Gas Royalty Information — Alberta
Natural Gas Royalty Guidelines (2009)

« Synopsis of Business Change
—New Royalty Formula
—Valuation of the Crown Royalty Share
— Allowable Costs
— Natural Gas Deep Drilling Program
—New Well Royalty Program

— Changes to Reporting Forms

Government

of Alberta



Gas Royalty Information — Industry-
wide distribution of RMF2 and
EAGEV reports
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Gas Royalty Information — Industry-wide
distribution of RMF2 and EAGEV reports

« RMF2 (Reassignment of Royalty Responsibility)
« EAGEV (Energy Adjusted Gas Equivalent Volumes)

« Agreed through Business Operations Work Committee
(BOWC) meetings to have both of these reports provided
to industry on a monthly basis, rather than on an
iIndividual client request basis.

* No requests will be processed to remove clients from
distribution.

* Industry-wide distribution of these reports will commence
with the August 2011 billing period invoice run in October
2011.

Government

of Alberta



Questions?
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Did You Know?
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Resource Revenue and
Operations Division

Government

of Alberta



Assistant Deputy Minister Executive Administrator

RHOMDA WEHRHAHN MARLA MADEALU
Petroleum Registry Coal & Mineral ~ R . Petroleum Marketing &
of Alberta Development Etm-lr-tecnhu:ud Cump:ance::s;umnce E-t'!l:ymt:‘pﬁ?ahduns Valuation & Site Services Senior Advisor
Branch Head Branch Head ranch He Branch Head AL HUME
WALLY GOERES GARY WHITE BREMDA ALLBRIGHT LARRY MCGUINMESS SALIM MERALI GALE ROBINS

4 A’Uaezrbﬂu Government

of Alberta
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Royalty Operations Branch
(Edmonton)

Government

of Alberta



Branch Head

Royalty Operations
SALIM MERALI
ractor Diractor
o Royaty Operstons *Coornsor s Ropaty Cpersions unt saminsraor
LAURIE SCHNEIDER MELIZSR WINCZURA | RICHARD STOKL =
Special Analysls &
Raporting
MOHAMMED TAHER
Edminizirative Adminizirative
Support Suppart
CIANE BELL PATRICIA CRAWFORD
Managar Managar Manager
Manager o Man g Manager,
Ol Royalty & EOR RoyaY Peograms ”ml:qc“‘ n.:g;rmung m Business Analyals
BEV MURRAY 0
DMYTRYZHTH i e 8 WNAYNE TALJIT e DAV NICHIPORIK
Taam Laad Taam Laad Team Lead Team Laad Taam Laad
Team Laad Taam Laad Team Lead Team Lead
Mary Zpeanng Uiy Hew Joyee Chen Salim Sumar Milanie 4 Chils Kixon
Jyatl Bhambhani Oiiga Mamcoo = Perey White Ranan
) i P
Tesm 1 Team2 Team 3 Rapaliy Features Accouats AE:-::::L .'.Jsu;:f:meut sl‘nn;;;“ Euini:'dm‘.ifir:-
[ =amar |
Sanior Analyat Analyst Dperational Oparational Operational Operational Operational el Operational omnm Operational
aren Langeap eraniza Hanson Analyst Analyst Bt Analyst Analyst, Cpm“ at ¢ Analyst lyst An
KIm Ciarke Diishad Hudda | | Comie Bralean Marthyn Vilelczko | | Susan Weedon Jaay gt Antoinetie Arku Sharon Donakd Marry Thompsan
- o, afonal Jonal Sarlor ol Opsrationa fonal
Senior Analyst . Operationa |/ Operaonal™, oﬂfmnt %[ Operational Opsratianal %t Fanalyst %
Gaetynn Wal ' analyst | | m"ﬁm V| Kednles Linda ek Analyst analyst Delioke Forin Jasn Gl Ken GusTowsky
) W, Debci N ] Sya Chares Todd Atwoad
Boeistier e - Antrany
Ztional Operational - . Operational Operational
e o [ e i e | [
Opsraced m"'l";}';e_,s g:—aﬂstte Sharnn Murgy Analyat [ wcnoson | |shelyTysakesiz & Muyaia
uraood
Pamela Rooson Nicoie Leglane \,. /
Analyst -
Darren Cavis Cperationa Op-a-wﬂ-:;?al Jank= Andson W'
Analys Diane Romanks Lu-Enn Toon
J Bella
Operational
e
12Uk




Gas Royalty Operations
Functional Groups & Roles

» Gas Royalty Operations — responsible for the collection, verification and
completeness of industry volumetric information and allocation reporting for
gas royalty and the subsequent calculation, invoicing and collection of gas
royalties on a monthly basis

* Volumetric & Cost Reporting — provide client service, resolve reporting
iIssues and process monthly royalty submissions and adjustments

» Royalty Accounting — administer royalty features, resolve client issues and
maintain client account transactions

« Management Assurance — conduct royalty analysis, communicate
management information and ensure effective controls and efficient
processes

 Business Analysis — participate in the design, development, testing and
migration of system enhancements and changes

« Special Analysis & Reporting — participate in developing and amending
regulations, policies and business rules

4 A’Uaezrbﬂu Government

of Alberta

Freedom To Create. Spirit To Achieve.



Petroleum Marketing & Valuation
and Site Services Branch
(Calgary)

Government

of Alberta



Branch Head
GALE ROBINS

|
|
|
I
|
Manager :
Site Services |
ROBYNE I
MACDOMNALD I
|
|
|
Team Lead Branch
ADELE GRANT  |— Administrator
F— ANASTASIA
SHUKALKINA
Revenue | Mail
Clerk
MICHELLE WANG Administrative
Assistant
MARGARET
Admin Clerk STEVENS
JILLIAN HATCH
Team Lead
File Management
| DULCE MARIA RIOS

Administrative
Assistant
DANA WATSON

e

# Rdministrative

Assistant i
Allison Bregn |/

~
!

Ex. Administrative
Assistant
Minister/Deputy
Minister's Calgary
Office
FAY LAPOINTE

|

|

[

|

|

| A/Director, Royalty
| Valuation & Analysis
: TERRY RAYNE

|

|

|

|

AlSenior Analyst
WINNIE TAM

r

Analyst
VACANT BASE

]

Analyst
CHRIS KIRBY

Analyst
ARLENE ASTORGA

I
Analyst
CATHERINE
ELLIOTT

I
Analyst

LYHN
OLAGUNDOYE

Manager, Royalty In-
Kind Volumetrics
ASHA MAHARA

Crude Oil Analyst
GAYE HELLER

Director, Royalty-in-Kind Sr. Advisor Sr. Advisor
Operations _ RAQUEL DIAZ BILL ZANEWICK
ANN BLACKMORE
| | '
mf‘;;fmﬁi:; Sr. Financial Advisor
- CINDY MACLAZEN — PETER McLAUGHLIN
Marketing Analyst
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PMVSS Branch
Functional Groups & Roles

* Royalty-In-Kind (RIK) Operations

—Royalty-On-Kind Volumetrics: Reconcile volumetrics,
transact royalty adjustments, and generate reporting
penalties

— Royalty-In-Kind Marketing /Alberta Petroleum
Marketing Commission (APMC): Accept delivery of
Alberta Crown crude olil royalty-in-kind volumes,
arrange for sale through Nexen and APMC as Agent,
manage pipeline logistics and financial processing and
reporting

Government

of Alberta



Conventional Crude Oil Royalty In Kind Program Activities

Pipeline Operator reports
the shipper’s balance
(delivery receipts)

received to the APMC

Go=eed

Battery operator reports
production and delivery
volumes through the online
Petroleum Registry of
Alberta system

Condensate

u

£

Oil

Light Oilor =gf== | jgnt Oil or

Well Oil Heavy Oil/ Heavy Oil/ Feeder
) Battery ~ Condensate Condensate Pipeline
Blend Blend

Current Monthly APMC Conventional Crude Oil Royalty In Kind Program Activities
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PMVSS Branch
Functional Groups & Roles

* Royalty Valuation & Analysis

— Calculate and publish Natural Gas & Natural Gas
Liquids monthly reference prices, floor prices and
allowances

— Calculate and publish monthly Crude Oil par price
e Calgary Site Services
— Reception

—Revenue Collection
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Petroleum Registry of Alberta
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What is the Petroleum Registry of

Alberta?

« The Petroleum Registry of Alberta (the “Registry”) is a joint
strategic organization supporting Canada’s upstream oil and
gas industry and is represented by Government (Alberta
Department of Energy (DOE), the Alberta Energy Resources
Conservation Board (ERCB) and the Saskatchewan Ministry of
Energy and Resources (SER)), and Industry (represented by
the Canadian Association of Petroleum Producers (CAPP) and
the Small Explorer and Producers Association of Canada
(SEPAQ)).

* |t operates under the overall guidance of a unique and proven
Crown-Industry governance structure. The Registry is jointly
funded by Government and Industry stakeholders and resides
In Government.
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Why is the Registry IMPORTANT to its
stakeholders?
(DOE, ERCB, Industry and SER)

« Mission critical business processes and information
required for the assessment, levy, and collection of crown
royalties for the provinces of Alberta and Saskatchewan.

« Mandatory information in support of the Regulatory
mandates and legislation of the provinces of Alberta and
Saskatchewan.

» Key services that facilitate important Industry commercial
activities, including partner to partner reporting, cheque
exchange activities, financial analytics, compliance
assurance and production accounting.
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Registry Vision

Our vision is that the Petroleum Registry of Alberta (the
Registry) will be the official repository for relevant and
appropriate regulatory, royalty, selected commercial and
environmental information related to the upstream
petroleum industry. The Registry will assure that
identified stakeholders have easy, centralized access to
safe, accurate, comprehensive, reliable and timely
petroleum-related information.
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How Is the Registry Governed and
Managed?

Executive Sponsor I

Industry Steerin
Associations Committge*
(CAPP/SEPAC)

Industry Manager/ iy Branch Head Eg\?ilsit)rry
Industry Registry cOmmitteye*

Team

Information
Technology

Business
Change

Service Desk Training

Communications
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Questions?

Government

of Alberta



Closing Remarks
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